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the corporation's credit. Then too it must be remembered that even at a
public offering the buyer of a good share of the bonds offered would probably
be the same insurance company that purchased the privately placed issue.
A study made by the Securities and Exchange Commission of several repre-
sentative bond issues floated during 1938 showed that approximately 85 per
cent of the total amount of bonds offered for sale were purchased by banks
and insurance companies. Individuals, on the average, bought only 6.6 per
cent of the bonds from the distributors.1 However, it should be pointed
out that banks did not hold their securities as did the insurance companies.
It was not unusual for banks to dispose of their purchases within a few
weeks. In many instances, the resales were made to bank customers without
any direct profit on their sales. It should be noted also that banks
frequently resold such securities to insurance companies. For example,
banks that purchased large amounts of the bonds listed in the following table
resold them under orders dated not later than one week after public offering,
as follows:2

Issue
	Percentage of total resales by banks to
		
	Insurance companies
	Other banks and trust companies
	Individuals

Toledo Edison, Zl/zs, 1968. . . Atlantic Refining, 3s, 1953 C &0 Ry  S1-^ 1963
	43
 48
 74 7
	21 16 16 39
	3 3
 10
 9

US Steel 3&s, 1948 ......
			

			
The large amounts held by insurance companies of bond issues that
attracted their attention, together with the evidence of purchases subsequent
to the original distribution of additional bonds, is shown by the following
table:3

Issue (amount in millions)
	Percentage of issue
	
	Purchased from distributing groups
	Held on Dec. 31, 1938

Toledo Edison $30 3J4* 1968
	26.7 29.6 16.5 36.0 45.8
	46.1 40.6 20.9 56.2 58.6

Atlantic Refining $25 3s 1953 ...
		
U S Steel, $100, 3 1A$, 1948 ...........
		
AT&T  $140, 3^s 1966 ........
		
Phila Elec  $130 3^s 1967 .........
		

		
1 T.N.E.C. Hearings, Part 24, U.S. Government Printing Office, 1940, p. 12707.
2/fod, pp. 13021tf.
* Ibid., p. 13029.